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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors of 
Carson Leslie Foundation: 
 
 
We have audited the accompanying financial statements of Carson Leslie Foundation (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2020, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to 
the financial statements.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Carson Leslie Foundation as of December 31, 2020, and the changes in its net assets and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 
 
Report on Summarized Comparative Information 
 
We have previously audited Carson Leslie Foundation’s 2019 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated August 28, 2020. In our 



 

4 

opinion, the summarized comparative information presented herein as of and for the year ended December 
31, 2019, is consistent, in all material respects, with the audited financial statements from which it has been 
derived. 
 

     
 

Dallas, Texas 
April 27, 2021 
  



CARSON LESLIE FOUNDATION

Financial Statements

STATEMENT OF FINANCIAL POSITION

(As of December 31, 2020, with summarized totals as of December 31, 2019)

2020 2019

ASSETS

CURRENT ASSETS

Cash and cash equivalents 696,779$             593,044$             

Contributions receivable 3,200                   47,345                 

Care package items on hand 37,575                 24,811                 

737,554          665,200          

NON-CURRENT ASSETS

Programmatic investment 100,000               100,000               

Other assets 3,310                   3,310                   

103,310               103,310               

Total assets 840,864               768,510               

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable and accrued expenses 12,032                 9,962                   

Deferred event registrations 33,010                 -                      

45,042                 9,962                   

Total liabilities 45,042                9,962                  

NET ASSETS

Without donor restrictions 781,705               718,601               

With donor restrictions 14,117                 39,947                 

795,822               758,548               

Total liabilities and net assets 840,864               768,510               

The accompanying notes are an integral part of these financial statements. 5



CARSON LESLIE FOUNDATION

Financial Statements

STATEMENT OF ACTIVITIES

(For the year ended December 31, 2020, with summarized totals for the year ended December 31, 2019)

2019

 Without 

Donor 

Restrictions 

 With Donor 

Restrictions  Total  Total 

REVENUES AND GAINS

Contributions 129,668$        42,749$         172,417$        189,768$        

In-kind donations 30,817           -                30,817           57,691           

Fundraising events, net -                24,057           24,057           92,235           

Interest income 2,713             -                2,713             9,796             

Book sales -                -                -                1,935             

Net assets released from restrictions 92,636           (92,636)          -                -                

Total revenues and gains 255,834         (25,830)          230,004         351,425         

EXPENSES AND LOSSES

Program services

Research and advocacy 79,835           -                79,835           105,009         

Encouragement 46,493           -                46,493           26,793           

126,328         -                126,328         131,802         

Supporting services

Management and general 42,372           -                42,372           53,954           

Fundraising 24,030           -                24,030           26,834           

66,402           -                66,402           80,788           

Total expenses and losses 192,730         -                192,730         212,590         

CHANGES IN NET ASSETS 63,104           (25,830)         37,274           138,835         

Net assets at beginning of year 718,601         39,947           758,548         619,713         

Net assets at end of year 781,705         14,117           795,822         758,548         

2020

The accompanying notes are an integral part of these financial statements. 6



CARSON LESLIE FOUNDATION

Financial Statements

STATEMENT OF FUNCTIONAL EXPENSES

(For the year ended December 31, 2020, with summarized totals for the year ended December 31, 2019)

2019

 Research & 

Advocacy 

 Encourage-

ment 

 Manage-

ment & 

General  Fundraising Total Total

Research grants 52,782$     -$          -$          -$          52,782$     58,018$     

Contract service fees 2,861        3,275        30,567      13,384      50,087      63,063      

Care packages -            29,816      -            -            29,816      9,682        

Employee compensation 7,224        6,758        1,649        5,898        21,529      -            

Conferences & meetings 11,741      -            736           123           12,600      45,857      

Office expenses 2,243        2,168        1,912        2,611        8,934        5,423        

Occupancy 1,205        4,091        1,027        1,403        7,726        6,960        

Travel 1,425        221           764           611           3,021        10,869      

Insurance -            -            1,555        -            1,555        3,033        

Information technology 234           -            757           -            991           937           

Interest -            -            197           -            197           47             

Marketing & promotion -            -            -            -            -            6,394        

Other 120           164           3,208        -            3,492        2,307        

Total expenses 79,835      46,493      42,372      24,030      192,730     212,590     

Other costs not reported previously

Cost of direct benefits -            -            -            6,569        6,569        47,806      

2020

The accompanying notes are an integral part of these financial statements. 7



CARSON LESLIE FOUNDATION

Financial Statements

STATEMENT OF CASH FLOWS

(For the year ended December 31, 2020, with summarized totals for the year ended December 31, 2019)

2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES

RECONCILIATION OF CHANGE IN NET ASSETS TO 

NET OPERATING CASH FLOWS

Change in net assets 37,274$         138,835$        

Changes in operating assets and liabilities, net

Contributions receivable 44,145           4,843             

Care package items on hand (12,764)          (19,642)          

Accounts payable and accrued expenses 2,070             1,352             

Deferred event registrations 33,010           -                

Net cash provided by (used in) operating activities 103,735         125,388         

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of programmatic investment -                (100,000)        

Purchase of other assets -                (3,310)            

Net cash provided by (used in) investing activities -                (103,310)        

INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS 103,735         22,078           

Cash and cash equivalents, beginning of year 593,044         570,966         

Cash and cash equivalents, end of year 696,779         593,044         

The accompanying notes are an integral part of these financial statements. 8
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1. BACKGROUND AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Background 
 

Carson Leslie Foundation (the “Organization”) is a nonprofit corporation formed in 2012. Its mission is 
to raise funds for research leading to a cure for pediatric cancer and to enrich the lives of children in the 
battle in Dallas, Texas. This is fulfilled primarily by means of three broad programs which are 
substantially funded by contributions and fundraising events: 
 

Research – Funds are awarded to research institutions for research on pediatric medulloblastoma, in 
consultation with the Organization’s scientific research board. 
 
Encouragement – Efforts are made to lift up the spirits of children currently in the battle by means of 
red-carpet outings, care package distribution, and activities at Children’s Medical Center. Such 
activities include periodic parties, visits by a therapy dog, and entertainment in a reserved area named 
“Carson’s Corner.” During 2020, limits placed on in-person gatherings as a result of COVID-19 
resulted in a greater focus on care package distribution. 

 
Advocacy – The Organization works with federal, state, and local institutions to keep their interest in 
pediatric medulloblastoma research as a priority and to encourage collaboration. This primarily 
consists of working with Cancer Prevention Research Initiative of Texas (“CPRIT”) and hosting an 
annual Golden Toast to celebrate the accomplishments of the bipartisan Congressional Childhood 
Cancer Caucus, the childhood cancer community, and young cancer survivors (though this event was 
canceled in 2020 due to COVID-19). Such costs are typically minimal and are therefore included 
within the Research category in the accompanying financial statements due to their overlapping 
objectives. 

 
Tax-Exempt Status 
 
The Organization has been determined by the Internal Revenue Service to be a Section 501(c)(3) 
charitable organization exempt from federal income taxes. Contributions to the Organization are 
considered tax-deductible under Section 170 of the Internal Revenue Code. The Organization did not 
have any unrelated business income for the year ended December 31, 2020. 
 
Management has concluded that any tax positions which would not meet the more-likely-than-not 
criterion of Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 
Topic 740-10, Accounting for Income Taxes, would be immaterial to the financial statements taken as a 
whole. Accordingly, the accompanying financial statements do not include any provision for uncertain tax 
positions, and no related interest or penalties have been recorded in the operating statement or accrued in 
the statement of financial position. Federal and state tax returns of the Organization are generally open to 
examination by the relevant taxing authorities for a period of three years from the date on which the 
returns are filed.   
 
Estimates 
 
The accompanying financial statements have been prepared on the accrual basis. The preparation of 
financial statements in conformity with accounting principles generally accepted in the United States of 
America requires management to make estimates and judgments that affect the reported amount of 



CARSON LESLIE FOUNDATION 

Financial Statements 

 
NOTES TO FINANCIAL STATEMENTS 

 

  10 

assets, liabilities, and disclosures of contingencies at the date of the financial statements, and revenue and 
expenses recognized during the reporting period. Actual results could differ from those estimates. 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents include highly liquid investments with a maturity of three months or less at 
time of purchase. 
 
Contributions Receivable and Contribution Revenue Recognition 
 
Contributions are recognized as revenue in the period in which they are unconditionally made or 
promised, or in the case of conditional contributions, when the associated conditions have been met. 
Unconditional promises to give which are due within one year are reported at net realizable value, which 
approximates fair value. Promises with payments due after one year are initially reported at fair value 
computed using expected cash flows reflecting the credit worthiness of the donor and a discount rate 
adjusted to include a risk premium. No allowance for uncollectible accounts is recorded because the full 
amounts have been estimated to be collectable based upon historical experience. As of December 31, 
2020, all promises were due within one year. 
 
Values of donated materials which are sold at auction during fundraising events are adjusted to the 
amounts of winning bids. Any donated services are recognized as revenue in the period in which they are 
performed if they either enhance the Organization’s non-financial assets or if they require specialized 
skills, are performed by individuals possessing those skills, and would typically be purchased if not 
provided by donation. Any recognized revenue is offset by a corresponding expense or asset. 
 
Accounts Receivable and Revenue Recognition from Contracts with Customers 
 
The Organization assesses the obligations promised in contracts and identifies performance obligations 
for each promise to transfer goods or services. To identify the performance obligations, the Organization 
considers all promises in the contract, whether explicitly stated or implied, based on customary business 
practices. Revenue is recognized when a performance obligation is satisfied by transferring control of 
promised goods or services to customers, which can occur over time or at a point in time. Associated 
contract revenue disaggregated based on the timing of the transfer of goods or services was as follows for 
the year ended December 31, 2020: 
 

 
 
Receivables represent rights to consideration that are unconditional in accordance with contract terms, 
regardless of when revenue has been earned or performance obligations have been met. Any revenue 
earned which is not yet receivable is reported as a contract asset. Any receivables recorded or payments 
collected before revenue is earned are represented by a contract liability in the form of obligations to 
perform or to refund the customer. There were no beginning and ending balances in such items as of 

 Upon 

Delivery 

 Upon 

Shipment 

 As Service 

is Rendered 

 Upon 

Completion 

of the 

Service  Total 

Fundraising event income 

(exchange portion)

-$            -$            -$            6,569$         6,569$         
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December 31, 2020, other than an insignificant portion of deferred event registrations for a golf 
tournament postponed until 2021 (the majority represented conditional promises to give). 
 
Any sales taxes collected on behalf of third parties are excluded from revenue and recorded as a liability 
until paid. No significant shipping fees are incurred. There are no significant performance obligations for 
warranties, returns, or refunds to customers. The Organization has elected to apply the practical 
expedient provided in FASB ASC 606-10-32-18 and therefore does not adjust the promised amount of 
consideration for the effects of significant financing components if it is expected, at contract inception, 
that the period between when the Organization transfers a promised good or service to a customer and 
when the customer pays for that good or service will be one year or less. The Organization has also 
elected to apply the optional exemption provided in FASB ASC 606-10-50-14(a), and, therefore, is not 
required to disclose the aggregate amount of the transaction price allocated to performance obligations 
that are unsatisfied or partially unsatisfied at the end of the reporting period. The following describes 
additional revenue recognition details for each type of contract: 
 

Fundraising event income (exchange portion) – Such income represents the portion of registration fees and 
sponsorships for the Organization’s fundraising events for which attendees receive direct benefits, 
such as food and entertainment. Payments consist of fixed fees and are due in advance. Performance 
obligations are generally met at each entire event. There was an insignificant amount of unsatisfied 
performance obligations as of December 31, 2020 (deferred event registrations as discussed above). 

 
Care Package Items on Hand 
 
Care packages are provided to local hospitals so that they can be gifted to cancer patients as needed. The 
items are reported at cost, if purchased, or fair value at the date of gift, if received by donation, using the 
first-in, first-out (FIFO) method. Costs of care packages are expensed upon delivery to the hospitals 
because there is no expectation that any will be unused and returned. 
 
Programmatic Investment 
 
The Organization’s investment consists entirely of preferred stock in a research company. The purchase 
agreement stipulates that the cash transferred upon purchase must be used exclusively to advance 
research leading to a cure for medulloblastoma, that the funds cannot be used for any commercial 
purpose, and that the Organization can conduct monitoring on the research’s progress, among other 
terms. Because there is no readily determinable fair value and the investment does not qualify for the 
practical expedient to estimate fair value using net asset value, it is reported at cost minus any impairment 
and the effects of observable price changes in orderly transactions for the identical or similar investment 
of the same issuer. As of December 31, 2020, there were no such impairments or adjustments (downward 
or upward) known due to the absence of any known relevant and recent transactions. 
 
Net Asset Classifications 
 
Net assets, and changes in net assets by means of revenues, expenses, gains, and losses, are classified into 
the following categories: 
 

Without donor restrictions – Those available for use in general operations and not subject to donor 
stipulations. 
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With donor restrictions – Those subject to donor-imposed stipulations. Some restrictions are temporary 
in nature, such as those which will be met by the passage of time or by other events specified by the 
donor. Other restrictions are perpetual in nature, whereby the donor stipulates that resources be 
maintained in perpetuity.  
 

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets 
is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor 
restrictions. Restrictions are released when the stipulated time has elapsed, the purposes for which the 
resources were restricted have been fulfilled, or both. Upon release, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statement of activities as net 
assets released from restrictions. In the absence of explicit donor stipulations, gifts of both long-lived 
assets and other assets restricted for the acquisition of long-lived assets are released from restriction when 
the long-lived assets are placed in service. 

 
Functional Allocation of Expenses 
 
The costs of program and supporting activities have been summarized on a functional basis in the 
statement of activities. The statement of functional expenses presents the natural classification detail of 
expenses by function. Many costs are identified with a specific program or supporting function when 
incurred and are reported accordingly. Certain costs are attributed to more than one program or 
supporting function and, therefore, require allocation among the functions benefited on a reasonable and 
consistent basis. Such contract service, employee compensation, occupancy, and office expenses are 
allocated based on estimates of time and effort. 
 
Advertising Costs 
 
The Organization’s advertising costs, which were insignificant during the year ended December 31, 2020, 
are expensed as incurred.  
 
 

2. PRIOR-YEAR INFORMATION 
 
Prior-year information, as of and for the year ended December 31, 2019, is summarized and presented 
for comparative purposes only. It does not include sufficient detail to constitute a complete presentation 
in conformity with generally accepted accounting principles. Accordingly, such information should be 
read in conjunction with the Organization’s financial statements for the year ended December 31, 2019, 
from which the summarized information was derived. 
 
 

3. LIQUIDITY AND AVAILABILITY OF RESOURCES 
 
The following reflects the Organization’s financial assets which are available within one year at December 
31, 2020, reduced by amounts not available for general use because of contractual or donor-imposed 
restrictions. Certain restrictions are not subtracted, such as those which stipulate the use of resources for 
specific general expenditures to be incurred within one year and those which are expected to be satisfied 
by the use of certain non-current or non-financial assets. 
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General and capital expenditures, along with other liabilities and obligations, are anticipated to be funded 
primarily through cash received by donation and fundraising events. The Organization manages its 
liquidity by developing and adopting budgets that project sufficient funds for general expenditures in 
meeting its obligations as they come due (actual performance is reported and monitored monthly in 
comparison to the budget, and adjustments are made to plan as needed to ensure adequate liquidity) and 
aiming to maintain $300,000 of cash on hand at all times (see Note 4). In the event of an unanticipated 
liquidity need, the Organization could use draw upon its $300,000 cash reserve. 
 
 

4. CASH AND CASH EQUIVALENTS 
 
Cash balances may not fall below $300,000 without explicit board approval. 
 
 

5. NET ASSETS 
 
Net assets without donor restrictions at December 31, 2020, included $300,000 designated by the board 
as a liquidity reserve. 
 
Net assets with donor restrictions were designated as follows: 

 

 
 

  

Financial assets available within one year:

Cash and cash equivalents 696,779$       

Contributions receivable, net (current) 3,200           

Programmatic investment 100,000        

799,979        

Less amounts unavailable for general expenditures within one year:

Cash set aside as a reserve (300,000)       

Programmatic investment meant for long-term research (100,000)       

(400,000)       

Total financial assets available to meet cash needs for general 

expenditures within one year 399,979        

Subject to expenditure for a specified purpose:

Backpack program 7,545$           

Outings 6,572             

14,117           
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6. FUNDRAISING EVENTS 
 
The gross activity for the Organization’s fundraiser during 2020 consisted of the following: 
 

 
 
 

7. IN-KIND DONATIONS 
 
The Organization received the following gifts-in-kind during the year ended December 31, 2020: 
 

 
 
It also benefited from services of many volunteers who assisted in delivering its programs and running 
fundraising events. The value of these services has been impracticable to determine, and they are not 
recognized in the accompanying financial statements because they do not meet the criteria for 
recognition. 
 
 

8. LEASES 
 
The Organization received donated office space via an informal, month-to-month lease, and space at a 
storage facility was rented on a short-term basis. Accordingly, there were no future minimum lease 
payments. Rent expense totaled $7,726 for the year ended December 31, 2020. 
 
 

9. CONCENTRATIONS, RISKS, AND UNCERTAINTIES 
 
The Organization maintains cash in bank accounts which, at times, may exceed federally insured limits. 
As of December 31, 2020, it had uninsured deposits totaling $446,779. Cash is placed in established 
financial institutions to minimize any associated risk. Additionally, the Organization’s programmatic 
investment consisted of identical shares of preferred stock of one investee. There has been no need for a 
policy of requiring collateral or other security to support financial instruments subject to credit risk, or of 
a policy of entering into master netting arrangements to mitigate the credit risk of financial instruments. 
 
During the year ended December 31, 2020, contributions from one donor generated approximately 33% 
of the Organization’s net revenue.  
 
The outbreak of COVID-19 across the world has had a significant impact on businesses and nonprofit 
organizations. Guidance resulting from reducing its spread in the United States of America have 
disrupted normal operations, reduced group gatherings, and increased job losses nationwide. The amount 

Virtual Painting

Gross revenue 30,626$            

Cost of direct benefits to donors (6,569)              

24,057              

Contribution Amount Purpose

Care package contents 24,017$            Care packages

Use of facilities 6,800               Administration and conference

30,817             
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of contributions received during the year was reduced, fundraising events were modified or postponed, 
and the ability to arrange in-person events for encouragement and advocacy was severely limited. These 
disruptions are currently expected to be temporary, but there is considerable uncertainty around the 
duration. Therefore, while the Organization expects this matter to affect its ongoing performance and 
financial results, its ultimate impact is uncertain and cannot be reasonably estimated at this time. 
 
 

10. SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated through April 27, 2021, which is the date on which the financial 
statements were available to be issued. 
 
 


